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June 5, 2017									e-mail: gberman@dsi.biz

To the Creditors and Shareholders of:
   Beren Shoes, Inc.
   222 Stockton Street
And
   375 Alabama Street
   San Francisco, CA

Re:	Notice of Commencement of Assignment for the Benefit of Creditors

Dear Sir or Madam:

The following is in follow up to our initial notice of the execution of the general assignment by Beren Shoes, Inc. (the “Company”).

Creditors will recall that the Company had retired the secured creditor’s claim in advance of the general assignment.  We have received a claim from the Board of Equalization which assessed over $700,000 what the Board claims were unreported sales taxes for the prior January 1, 2013 through December 31, 2015.  The Board had initiated a review of this time frame last November but was unable to get sufficient detail from the Company to make a final determination of the taxes owed and therefore made this assessment.  The Assignee has been working with the Board’s auditor to address requests for supporting details for the sales in this time period.  This process is ongoing and may take a couple of months to bring to a conclusion.  Creditors are reminded that unpaid sales taxes have priority over the claims of general unsecured creditors and any net claim due the Board of Equalization will have to be paid in full before general unsecured creditors can receive a distribution on their respective claims.

The Assignee sold all remaining inventory and was able to vacate the third party warehouse in February 2017.  The net sales proceeds, in excess of $150,000 have been received and are in the Assignee’s bank account.  Additionally, the Assignee was made aware of improper billing by one of the Company’s shippers and has been in contact with both the shipper in question and the supplier who was purported to have used the Company’s account in error.  The total charges paid for by the Company exceed $100,000.  This matter has yet to be resolved as of this date and the Assignee’s counsel is now involved in attempting to resolve the matter. 

The Assignee is aware of “Due To and Due From” Shareholders on the Company’s books (see the attached Statement of Condition).  We have also found that there are transactions involving some of the Company’s principals immediately before the making of the general assignment that warrant further investigation and may potentially result in claims against those principals.  Our counsel has begun discussions with the lawyers for the affected former principals to address claims that may arise as a result of our investigation. 

Creditors are reminded that the Proof of Claim form sent with the initial notice must be completed and returned to the Assignee no later than July 25, 2017, along with any documents substantiating the claim. Creditors who fail to file their proofs of claim by that date will not be entitled to share in any distribution arising out of the liquidation of the Company’s assets.  Additional information regarding this matter can be found on the Assignee’s website, www.dsiassignments.com/Berenshoes . 

[bookmark: _GoBack]Very truly yours,

Development Specialists, Inc. 
Solely as Assignee for the Benefit of 
Creditors of Beren Shoes, Inc.
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Geoffrey L. Berman
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[image: ]
[image: ]
image1.png




image3.png
/%I Development Specialists, Inc.

Advisory and Fiduciary Services ® Corporate Restructuring and Workouts ¢ Interim Management * Insolvency Services




image2.png
%I Development Specialists, Inc.




image4.png
T Los Angeles
Fie Bt View Window Hep

Bee- | BB 202000 5
i NG| = @] 5 8 Tools ~Comment = Share

122

LOS ANGELES
333 South Grand Avenue, Suite 4070 * Los Angeles, California 90071-1544 « Telephone: 213.617.2717 * Fax: 213.617.2718 * www.dsi.biz

SAN FRANCISCO * CHICAGO * NEW YORK * MIAMI * LONDON * WILMINGTON * COLUMBUS

< %




