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To the Creditors and Shareholders of:			

	UNCLE MILTON INDUSTRIES, INC.
	29209 Canwood Street, Suite 120 
	Agoura Hills, CA 91301

Re:	Notice of Commencement of Assignment for the Benefit of Creditors

Dear Sir or Madam:

Please be advised that Uncle Milton Industries, Inc. (the “Company”) made an assignment for the benefit of creditors pursuant to California law, in favor of DSI Assignments, LLC, (the “Assignee”) on March 29, 2017 (the “Assignment”).  The Assignment was authorized by the Company’s Board of Directors and its sole shareholder.  

The Assignee is informed that the Company was a designer and marketer of toy products, sold under Company brands as well as with licenses from such companies as Disney, Lucas Films (Star Wars), Marvel and many others.
  
The Company was also party to a secured credit facility with EastWest Bank (“EWB”), which had a lien on substantially all of the Company’s assets to secure the loan to the Company.  As of the date of the Assignment, EWB was owed in excess of $ 7,377,357, plus accrued and accruing interest, attorneys’ fees and other fees and expenses.  The Company was also indebted to a mezzanine lender, Midwest Mezzanine Fund V, L.P. (“MMFV”), in the approximate amount of $4,000,000.  This mezzanine debt was unsecured.

In late 2016, the Company entered into discussions regarding a potential sale of the Company or its assets to The Bridge Direct, Inc. (“TBD”), a Delaware corporation, or one of its affiliates.   Thereafter, TBD and its affiliate,  TBDUM, LLC, a Delaware limited liability corporation (the “Buyer”), were able to negotiate agreements with EWB whereby the Buyer agreed to assume certain of the EWB debt and took title to the assets subject thereto..  Additionally, the Buyer agreed to pay $141,000 to the Assignee for substantially all of the Company’s assets following the Assignment.  As a result, the Buyer acquired the assets in exchange for the partial assumption of EWB’s secured debt, the $141,000 in cash paid up front, the assumption of obligations related to license agreements and additional commitments including the agreement to pay all pre-assignment former UMI employee unpaid wages and unpaid paid time off, which claims would otherwise have a priority over claims of general unsecured creditors.

Further, the Company has been involved in litigation against SingerLewak, LLP, captioned UM Holdings, LLC and Uncle Milton Industries, Inc. vs. SingerLewak, LLP, Case No. BC642439, filed on December 5, 2016, in the Superior Court of California, County of Los Angeles.  In conjunction with the proposed asset sale to the Buyer, UML LLC, a Delaware limited liability company, offered to acquire the Company’s rights to the claims asserted in this litigation for aggregate consideration of $460,500.  EWB, which had a lien on the Company’s potential recoveries from this litigation, agreed to release its lien on the litigation proceeds conditioned upon the consideration being paid to the Assignee.
As a result, the Assignee accepted the Assignment and thereafter sold substantially all of the Company’s assets (except the SingerLewak litigation claim) to the Buyer, and sold the SingerLewak litigation claim to UML LLC for the consideration described above.  EWB consented to both the Assignment and sales, and subordinated its lien rights to the cash paid to the Assignee, which will be used initially for the administrative expenses of the Assignment estate.

The general assignment process is similar to liquidations administered under Chapter 7 of the Bankruptcy Code.  However, in this instance, California law rather than federal law (bankruptcy) controls.  Experience has proven that in circumstances such as those in this instance, estates administered through general assignments typically return a greater recovery for creditors quicker and more economically than the bankruptcy process.

This notice is being sent to all known creditors of the Company including all taxing authorities and all representatives of creditors.  Attached is a Proof of Claim form that must be completed and returned to the Assignee no later than September 19, 2017, along with any documents substantiating the claim. Creditors who fail to file their proofs of claim by that date will not be entitled to share in any distribution arising out of the liquidation of the Company’s assets.  Additional information regarding this matter can be found on the Assignee’s website, http://www.dsiassignments.com/case.asp?id=98 (Uncle Milton Industries). 

Please do not hesitate to contact the undersigned, or Matthew Sorenson (msorenson@dsi.biz) by e-mail or by telephone at (213) 617-2717 should you have any questions about this matter.  Thank you for your consideration and cooperation in this matter.

Very truly yours,

Development Specialists, Inc. 
Solely as Assignee for the Benefit of 
Creditors of Uncle Milton Industries, Inc.
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Geoffrey L. Berman
Enclosure (Proof of Claim)
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